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OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT,  Made  and  entered  into  this    7th        day  of  Mav  ^m-r  u 

 A  .    f  '  - — —  IHai  .  ,  2007  by  and  between 

whQ„  _.ri  :  Marco  Antonio  &  Imelda  Alvarado  Madas  

W&BPe9ESEmUst&  ae 

)?VZ  tit?1?*  St  ^T***1  *****  Heights  Addition,  Second  Filing,  an  Addition  to  the  City 
of  Fort  Worth,  Tarrant  County,  Texas  according  to  the  plat  recorded  in  Volume  63,  Page  40  Plat 
Records,  Tarrant  County,  Texas.  a  ' 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns  shall  not 

conduct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However  Le^shaH 

pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  com,His^  t0 

and  containing      0.1430         acres,  more  or  less. 

It  is  agreed  that  this  lease  shall  remain  in  force  for  a  term  of    3     years  from  date  (herein  called  nrim»™  t«-m\  *nH 

„  .  ..         To  dejlver  to  toe  credit  of  Lessor,  in  the  pipeline  to  which  it  may  connect  its  wells.  22.5     %  part  of  all  oil  (includina  but 

sXaniJ  lXlT61*  S  'eSSee  mJ^rm9'  Processi"9-  impressing,  transporting,  or  otherwise  making  such  g?s  or  S 
substances  merchantable,  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capable  of  IrlduriZ 

durinc  SHt^T"  ^  "2  °I  ^  °ff  **  premiS65  °r  in  *•  of  ga*  I  a  period   *on (1 yeLTr  more 

dunng  which  time  there  is  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  ro^lty  ft,  such  annual 
penod  a  sum  of  one  dollar  ($1.00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period  ™ 
n^JLt  k  7p,ra!0n    th1 Primary  term' 165566  is  operations  for  drilling,  completing  or  reworking  a  well  this  lease 

£!ZElr  ™ th      COnt<nUe  38  ,0n9  aS  SUCh  °Perations  are  Prosecuted  or  additional  operations  are  commenced  a^  p  rwecuted 
1  L  T6  °«  success,ve        ^  no  o-MHon  of  more  than  90  days,  and  if  production  is  discovered  this  S 
#  .?    T!?*     0,1  °r  93S'  are  produced   ln  addition>  if  91  anV  *"*  or  times  after  the  prirnarTtem'  there  fs  a  tota 
'  produrt,on'  f?r„any  MUW  to       force  majeure  provisions),  this  lease  shalM teTmina^i  L«fee 

commences  or  resumes  any  dnlling  or  reworking  operations,  or  production,  within  ninety  (90)  days  after  such  TSon  DriHta? 

™nmg  operations  shall  be  deemed  to  be  commenced  when  the  first  material  is  placJon  the  leased £S  o^when 
the  lint  ^orK  oft,er  than  surveymg  or  staking  the  location,  is  started  thereon  which  is  necessarV  for  such  operTtions.^ 

th^r  «  T  I  f  2  y  anMtolt5?  ri9M  M  any       and  ^  time  t0  time  to  unitize  *•  leas«l  Premises  or  any  portion  or  portions 
thereof  as  to  all  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  state  for  he  S 
pnmeriy  of  o.l  or  pnmarily  of  gas  with  or  without  distillate.  However,  no  unit  for  the  pmductio ~r£J  ofshal  SSbKSe^SS 

proportion  which  his  interest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  rfchtto  issue  a  reXiment  draft 
ZX^OXT  f0T^'^  °L0^  Payment'  ***  paym6nt  was  °a?e?on  ^ 

whfe?  t^T^  t  "  th6^ent  11 18  d6term,ned  bv  '-essee  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
which  such  royalty,  bonus  or  other  payment  was  based  and  in  the  event  a  draft  has  already  been  paid  prior  to  the  discovery  of 


and  agreed  by  the  parlies  that  Lessor's  payments  of  bonus,  royalty  or  other  payments  that  are  based  on  Lessor's  net  mineral  acre 
ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership. 

*  J^eSSe?,  Shf  have  the  ri9ht  t0  use' free  of  cost'  gas'  oil  and  water  P^ced  on  said  land  for  its  operations  thereon,  except 
water  from  wells  of  Lessor.  When  requested  by  the  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth.  No  well  shall  be 
drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  premises,  without  the  written  consent  of  the  Lessor.  Lessee  shall  pav 
tor  all  damages  caused  by  Its  operations  to  growing  crops  on  said  land. 

Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  premises,  includino  the  riant  to 
draw  ana  remove  casing. 

Any  structures  and  facilities  placed  on  the  lease  premises  by  Lessee  for  operations  hereunder  and  any  well  or  wells  on  the 
teased  premises  drilled  or  used  for  the  injection  of  salt  water  or  other  fluids  may  also  be  used  for  Lessee's  operations  on  other  lands  in 
uie  same  area. 

If  the  estate  of  either  party  hereto  is  assigned,  and  the  privilege  of  assigning  in  whole  or  in  part  is  expressly  allowed  the 

^JS?  fT°    f  eXten£  t0  ^  h7re'  executore'  administrators,  successors  or  assigns.  However,  no  change  or  division  in 

Z»S  L  n  k6  KndH  °r  roVa,M  Sha"  WiaT the  obl|9ations  or  dimfni*h  the  rights  of  Lessee.  No  change  in  ownership  of  the  land  or 

ZST  S£    .      ^  °n      TT  Uf  Sfter  the  LeSSee  has  been  witn  a  «*n  transfer  or  assignment  or  a  true  copy 

thereof.  In  case  Lessee  assigns  this  lease,  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all  obligations  with  respect  to  the  ratoned 
portion  ansing  subsequent  to  the  date  of  assignment.  P  assignee 

ih*  «h.  *•  ™*  ^  iS,In  fo-rCe'  ^  ?  8fter  the  exPiratlon  of  016  Primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of 
the  shut-in  well  prov.s.ons  herein,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law  order  rule  o 

ZnShi^r  °r  n0t  "£88qU5P  ~ned  t0  be  inva,id>  or  (2)  any  other  cause,"  whether  similar  or  dbMte/(ra£ 
financial)  beyond  ttie  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  da  e  hereo 

^r$JS£^T£^  *•  rem°Val  °f  "*  de,ayl"9  and  *"  *~  -V 

This  lease  shall  be  effective  as  to  each  Lessor  on  execution  hereof  as  to  his  or  her  interest  and  shall  be  bindinq  on  those 

t^^S!!^  S°T  °f  h6  Le8STs  abr  named  ^  n0t  join  in  the  executton  here<*  The  word  "Lessor  as  used  in  Z 
lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above 

or  maHinne«  -LZ^hl^  tT  md  ^k*"?  *  16886  38  lo  any  part  or  Parts  of  the  *****  Poises  by  delivering 

or  mailing  a  release  thereof  to  Lessor,  or  by  placing  a  release  of  record  in  the  proper  County  "«»v«nny 

Lessor  hereby  warrants  and  agrees  to  defend  the  title  to  the  lands  herein  described,  and  agrees  that  the  Lessee  shall  have  thfi 

5*  *  ^  1^  f0f  L!^r  bV.  Payment  any  mortga9es<  taxes  or  other  lfens  °n  *e  above 
default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof 

nhiin-J?!*  iS  8  pald-UP  'eaf'  consideration  of  106  ^  Payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
obligated  to  commence  or  continue  any  operations  during  the  primary  term. 


In  addition  to  the  other  rights  granted  herein,  Lessor  hereby  grants  to  Lessee  a  continuing  perpetual  pipeline  rioht-of  wav 
under  the  terms  and  conditions  hereinafter  set  forth.   Lessor  grants  to  Lessee  the  right,  privlta^ 

~2  Hfaintain*  "IT*  t6St  reP'aCe'  rem°Ve'  and  abandon  an  Wple  and ^S^^SS 
righte,  pnvileges  and  easements  herein  granted.  The  term  -pipeline"  as  used  in  this  paragraph  in^dS^  whto^^iS 

production,  gas  storage,  or  In  any  other  manner),  then  after  receipt  of  written  m^mZiT!  llTT^  V  P     '  a9reement- 

be  required  to  pay  any  sums  to  Lessor  in  resort  nf  a.,lh  i^Ih^w  !J ,  ■ productlon  P'Pelme  ),  then  the  Lessee  shall  not 

^ouprodu'e.^  -  Usee's  rights  ™<h  regard  ,o  such 

paying  or  tendering  to  Lessor  an  extension  payment  of  $  BMO*^Z?£l2  ac™  for  L  l^LTl  "TP??  °^°n  by 
ease.  Said  bonus  is  to  Lessor  at  Lessor's  address  above^ia^wTaS™  "*  *°  e*ended 

this  lease  shall  be  considered  to  be  continuous,  commencina  on  the date  nf  ttT JJl  IT  i  8  °ptlon' the  P"™1* term  of 

Lesso^ 

and/or^re^^Vr^U"  J&E&SS  aX^M^nT^'  ^  SL"*—  "»"*« 

purpose  of  drilling,  reworking,  producing  or"oXtT^^^°^^t  '  """p*"-  we"  for  »e 

this  lease  be  deemed  operations  conducted  on  Please  premTses   NoWmTnS»H  £  2f,  P        *8«>witb,  shall  for  purposes  of 
surface  restricts  or  pooling  provisions  or  .^Irtt^ZKr^  h  'n,ended  *>  modi* 


agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  In  the  notice  the  name  and  address  of  the  offeror,  the  price 
offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  the  receipt  of  the  notice,  shall 
have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price 
and  according  to  the  terms  and  conditions  specified  in  the  offer. 


_  "  ^  Gvent  Les?°r  consid8rs  toat  ^6  Lessee  has  failed  to  comply  with  any  obligation  hereunder,  express  or  implied,  Lessor 
shall  notify  Lessee  in  writing,  specifying  in  what  respect  Lessor  claims  Lessee  has  breached  this  lease.  The  service  of  such  notice 
and  ekapse of  sixty  (60)  days  without  Lessee  meeting  or  commencing  to  meet  the  alleged  breaches  shall  be  a  condition  precedent  to 
any  acton  by  Lessor  for  any  cause.  If,  within  sixty  (60)  days  after  the  receipt  of  such  notice  Lessee  shall  meet  or  commence  to  meet 
the  breaches  alleged  by  Lessor,  Lessee  shall  not  be  deemed  to  be  in  default  hereunder. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in 
paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  should  a  shut-in  royalty  payment  not  be  properly  made  in  a 

™Hirn^!Tr  as  Provide?  for  in  this  lef^' Les*or  mav'  at  Lessor's  0P«0n.  elect  to  terminate  the  applicable  portion  of  this  lease  by 
send.ng  wntten  not.ce  to  Lessee  by  certified  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  from  the  date  of  receipt  of 
such  wntten  notice  in  which  to  avoid  termination  of  the  applicable  portion  this  lease  by  making  or  causing  to  be  made  the  proper  shut- 

Z^l  ?hymen  i   K?UCh  !hUt'in F^afy  iS  n0t  made  0n  or  before  ^  exDiration  of  said  30  daV  Period,  Lessor  may  ele* to 

terminate  the  app  icableportion  of  this  lease  by  filing  a  Notice  of  Termination  with  the  County  Clerk  in  the  county  where  L  lease 
premises  are  located.  The  effective  date  of  said  termination  shall  be  the  date  said  Notice  of  Termination  is  filed  with  the  said  County 


IN  TESTIMO 


REOF,  we  sign  this  the 


7 


day  of 


.200  7 


Printe*  AaARCO  AN/^lWjO    |mcS^5    PnntediXV^g/  OA  ^A/^lpft  ArtAr-r^ 


STATE  OF  Texas  } 

^  >  **•      (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF       Tarrant  }  ' 


™«     Before  me'     undersigned,  a  Notary  Public,  in  and  for  said  County  and  State,  on  this     ^     dav  of 
^tt^er**^^ 

t^H^T t0  De ^e "dentil person  who  executedthe within  foregoing  instrument,  and  acknowledged  to  me  that   

executed  the  same  as  free  and  voluntary  act  and  deed,  for  the  uses^nd  purposes  therein  set  forth:  

written.  WHEREOF,  I  have  hereunto  set  my  official  signatureand  ajxefc  my  official^seal  the  fry  and  year  first  above 

My  commission  expires^  (j/^bf^  C  ~2<U  j  ZP/O 


CODY  D.  WON 
Notary  Public,  State  of  Texas 
MV -  Commission  Expires 
OctOD»r24. 2010 


CODYT  Lvrvj 
rM£r\  Notary  P"'-' 


GRANDE  ENERGY 

309  West  Seventh  St.  Surte  500 

Fort  Worth,  TX  76102 


